
I
Michael O. Leavitt

Gwmor
Ted Stewart

Executive Director

James W. Carter
Division Diretor

State of Utah
DEPARTMENT OF NATI.IRAL RNSOURCES
DIVISION OF OIL, GAS AND MINING
355 Wssl North Temol€

3 Triad Cent€r, Suilo 35o

salr Lake city, urah 8418o-1203

801 -538-5340

801 -359-3940 (Fax)

801 -538-531 9 (TDD)

January 22,1996

Roger Smith
Energy Fuels Nuclear, Inc.
2555 North Highway 89A
HC 64 Box 152

Fredonia, Arizona 86022

Re: Site Status for Bond Release. Enersy Fuels Nuclear. Repete and Lee Mines.
1W037/038. San Juan Countv. Utah

Dear Mr. Smith:

The Division performed a site inspection of the Repete and Lee Mine on November 2,
1995. At the time of our inspection, the revegetation success at the Repete Adit#z axea was
very minimal, probably due to the large amount of clay present in the soils. The reclaimed
areas still showed furrowing along the contour which would improve the water retention and

revegetation efforts in this very arid region. According to our records, the site was reclaimed
in the summer of 1993 which means the vegetation has survived two growing seasons as of
the inspection date.

The access road in the SW4 of the SW/4 of Section 9 to the Repete site has been

reclaimed; however, the road to the west of the site in section 8 has not been reclaimed. The
unreclaimed portion of this road is believed to be on the Navajo Reservation, which, if it
does, will require no reclamation. The Repete Adit #l was not closely examined during the
last inspection.

The revegetation at the Lee site showed better success than vegetation at the Repete

site, even though the soils appear to be very similar and also contain a large amount of clay.

The furrowing along the contour was also evident at this site. Perhaps this improved water
retention and the northem aspect are the main reasons for the improved revegetation success

at the Lee site relative to the Repete site.

Because the Repete and Lee site involves federal lands, the BLM will need to be in
agreement before the Division can grant full release. With the onset of winter, we will wait
until spring 1996 (late March or early ApriD to inspect the revegetation success at the sites.

We will contact the appropriate BLM ofiice to coordinate a joint agency inspection. In the
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spring of 1996 a majority of the site will have survived three growing seasons which is the
typical time period used by the Division to evaluate revegetation success. Spring is generally
the best time to evaluate revegetation success in order to observe the vegetation at its fullest.

We appreciate Energy Fuels Nuclear's efforts in performing the required reclamation
on the Repete and Lee sites. Mr. Holland Shepherd is now working for the State of New
Mexico, and I have been assigned to cover his portion of the state. I apologize for the
lengthy delay in responding to your inquiry regarding final reclamation release of these sites.
If you have any concerns with this proposed schedule, please notiff me, or my supervisor,
Wayne Hedberg.

Sincerely,

4al#r
Anthony A. Gallegos
Senior Reclamation Specialist

jb
cc: Ted McDougall, BLM, San Juan RA
M37-38.rel
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EXHIBIT 1

LBE MINE LOCA ON MAP
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LAND OWNERSHIP KEY

"PETE' PROPERTIES LAND STATUS AND CLAIM MAP
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TOWNSHIP 39 SOUTH, RANGE 25 EAST, SAN JUAN COUNTY, UTAH
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Dear Mr. Smith:

This letter is forwarded in response to your more recent request for-a reduction in the

amount of reclamation surety for the reclaimed Repete and Lee uranium mines located in San

Juan County, Utah. 
- 

in i"oignition of the reclamaiion performed on these mine sites and

recommendations uaseo upo-n onsite inspections conducted by the Bureau of tand Management

and Division, we neieby 
",rthori." 

you to reduce the existing $10'386 surety bond amount to

$1206. we will n"Ji6 retain $tziro of the surety amountlo cover supplemental reseeding costs

should the previous seeding prove unsuccessful. A revised reclamation surety estimate is

attached for Your reference.

You may notify your surety company that they may reduce the required surety amount to

$1206. This may O" l itotplisheO UV ii"uii g a ridei to.the.existing surety bond' or by submitting

an attemate form oit pf"""i"ent reclimation-surety. We will need to conduct another site

inspec{ion to determinf revegetation success .ot"tite in the spring of 1996' Final release of the

remaining reclamation suretfamount will be determined at that time' Please contact Wayne

Hedberg or Tony Gallegos of the trlinerats staff if you have additional questions or @ncerns in this

regard.

Mr. Roger B.Smith '

Manager of Mining OPerations

Energy Fuels Nuclear, lncorporated

2555 North HighwaY 89A
HC 64, Box 152

Fredonia, Arizona 86022

Re:

jb
Attachment
c:c: Ted McDougal, San Juan RA

Minerals staff (route)

Mo37o38.bnd

Juan Countv. Utah

Very trulY Yours,



Repete & Lee Mine sites fifpname M37-3a.WB2 page'ESTIMATE'

Grand County
State Division of Oil. Gas & Min

Details of Final Reclamation
-This estimate is a reformatted version of the M{rch 21, 1979 DOGM estimate

-This estimate does not revise any of the oigindl estimate cosfs
-The ptan inctuded: sealing 3 inclines, removal Pf structures & equipment, removal of

trash & debris, regrading of spoil piles, scarifiCption & seeding of disturbances, supervisor

labor, removal of hazardous subsfances,
-Portaf areas #1 &#2 at the Repete Mine are orf Navajo Indian Reservation lands

-Portal#2 & access fo fhe portal/pad are on BLfill lands
-The majority of the Lee Mine is split estate with{private surface & federal mineral rights

-A majority of the reclamation was completed inlJuly-August 1993

-The shaded lines indicate work which has beeri completed & funds which can be released

-A final inspection to evaluate revegetation suc(ess needs to be performed Spring 1996

-Estimated total disturbed area for the Repete C] tee Mine sites = 6.0

Units $/unit $

Reseeding of 6 acres

5% inflation for 6 years (CAF =1.3401)

6.0 acres

Total in 1985-$

of surety which can be released now (shaded ltems + inflation)

$10,386

of surety which needs to be retained urftil final release

acre retained =

El .-^ttl4f (At*z
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AUREAU OF LANO UANAGEMENT

Moab District
San Juan Resource Area

P.O. Box 7
Monticello, Utah g4S3b

sJ-93-02
(u-069)

Mr. Holland Shepherd
Senior Reclamation Speciatist
State of Utah Division of Oit, Gas & Mining
355 West North Temple
3 Triad Center, Suite 3SO
Salt Lake City, Utah g41gO_1203

Dear Mr. Shepherd:

BF
"'Il/95

utvtstoN 0t:( " t:AS&l,llNlNa

An inspection of the reclamation work at the Repete and Lee Mines was done on July 16,1993' The inspection was done bv Ted McDo6;ii oi ,ni, office and Mr. Jerry Richards,Production superintendent for Energy Fuels trJucle-ar tnc rgrrutt. After visiting the mine sites
:f i:[il'?fl"'[;:lli"l'1T;l'"'::.:::^^*,:rTr:.1ilutth, ,

I
;, to

the surface
malority of the Lee-Einer- )ptrL ustdte wltn tne surtace being in private ownership and the mineralsbeing reserved tothe federal government' only a t,nitt portion of the Ji"irrorn"e at the southern extreme ofthe Lee Mine area is BLM administered land.

overall, we feel tEltlq_Eglg44iqn__work at the mine sites is welt done. Energy Fuels hasine du s and access roads.we do have some concern about the timing of the seeJ apptication. Generally we prefer toseed later in autumn to take advantage of.lncreased piecipitation and aoot"'' temperatures,although it is possibre that the seeds courd remain viabre untir this fail.

A 15-20 feet verticl."ul bank (highwall) exists at the Lee Mine site. The highwail is rocatedon private surface' The highwall ii very obvious from the county road and will remain so afterthe surrounding area has recovered. In consideration of our administrative constraints on sptitestate lands' w'e are recommending that the highvt,all be reduced to approximate the adjacent
:"t#:T,:t i'i,|"";,Xlwever, 

this re-commendation is conditionar on il ;il;p.ent stiu beins



Subsequent to our inspection, you indica
intends a partial bond release on the site fc

I in telephone conversation that the Division
he work determined to be acceptable, and that

adequate bonding would be retained as a co
partial release of EFNI's bond and since the

for seeding. We are in agreement with
jority of the site is outside the public domain,

we will accept the Divisions judgement
informed of your decisions and any develo

the bond amount to retain. Please keep us

in the case that may affect public land. We

also request that you notify us prior to fi of the site and allow us the opportunity

for a close-out inspection of the site.

lf you have questions, please contact Ted all of my staff at (801) 259-2141.

Sincerely,

Al,t*rr/, lrlrr/ry
Area Manager


